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Monthly Commodities Outlook  

Key Highlights:  
 

• Gold & Silver: Gold came under renewed pressure in September as the 
macro backdrop turned challenging. Overall, we retain a constructive 
medium-term bias, but a more durable recovery likely requires some 
moderation in the current rates/oil impulse. 
 

• Crude Oil: Oil prices should still trend lower, but persistent geopolitical 
risks, thinning inventories and tight diesel markets point to a slower 
decline. We raise our end-2026 Brent forecast to USD85/bbl as Middle 
East supply uncertainty remains elevated. 

 

• CPO: Prices edged lower in September but remained relatively elevated, 
last seen at MYR4,433/mt. Prices are likely to remain supported in the 
near term by firm crude oil prices, stronger festive demand and rising 
weather risk, although elevated Malaysian inventories may cap the 
upside.  

 

• Aluminium: Benchmark aluminium prices traded lower in September, last 
seen at USD3214/mt. Looking ahead, we are raising our forecast curve 
higher and now expect aluminium to ease to ~USD3,150/mt by end-4Q26 
(previous: ~USD3,050/mt). Despite this revision, our view that prices will 
moderate has not changed. Robust Chinese output should continue to 
offset the Gulf shortfall while supply there is gradually restored. 

 

• Copper: We maintain our copper price forecasts, as we believe the current 
price levels are unsustainable. First, much of the price strength in 
September was driven by temporary factors. Second, the macroeconomic 
backdrop is turning less supportive. Therefore, we expect copper prices to 
drift toward USD13,000/mt by end-4Q26 before stabilising around 
USD13,100-13,300/mt through 2027, as persistent concentrate scarcity 
provides a floor for prices. 
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Price forecast summary 29 Sep Closing 4Q26 1Q27 2Q27 3Q27 4Q27 

Gold (USD/oz) 4,182 4,600 4,720 4,850 4,960 5,050 

Silver (USD/oz) 61.48 70 72 73 75 78 

Brent (USD/bbl) 102.59 85 83 81 78 75 

WTI (USD/bbl) 89.38 81 79 77 74 71 

CPO (MYR/mt) 4,433 4,450 4,450 4,500 4,500 4,550 

Aluminium (USD/mt) 3,214 3,150 3,150 3,175 3,175 3,200 

Copper (USD/mt) 14,439 13,000 13,100 13,300 13,300 13,300 

Note: Last updated on 30 September 2026. Forecasts (FC) are based on estimates by OCBC Group Research. They are not 

intended to serve as quarter-end point forecasts, but rather as trajectory bias of the commodity prices. For CPO, the quarterly 

figures presented in the forecast table represent average-period forecasts. Source: Bloomberg, OCBC Group Research. 
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Commodity Latest Developments and Outlook Charts 

Gold Gold came under renewed pressure in September as the macro 
backdrop turned challenging. The Fed raised rates by 25bp 
during the month and maintained a tightening bias, while 
renewed Middle East tensions pushed oil back above $100/bbl, 
adding to inflation concerns and contributed to a further rise in 
UST yields. A firmer USD compounded the pressure. With long-
end yields elevated and markets continuing to price further Fed 
tightening, the opportunity-cost backdrop remains unfavorable 
for gold in the interim.  
 
Despite the gold price weakness, investment demand has been 
more resilient than price action. Bloomberg-tracked gold ETF 
holdings continued to rise even as gold traded sideways-to-
lower, pointing to relatively sticky investment demand. In 
contrast, managed-money positioning became less stretched 
and demand for upside optionality moderated. Taken together, 
ETF demand remains firm even as leveraged positioning and 
options demand have cooled, suggesting the market is not 
becoming progressively more crowded as prices consolidate. 
 
Near term, we would remain cautious given elevated oil prices, 
yields and the renewed probability of further Fed tightening. 
However, a significant amount of hawkish repricing has already 
occurred. The next test comes from US labour and inflation data, 
including PCE and payrolls. Softer readings could quickly temper 
hike expectations and relieve some of the pressure from yields 
and USD. One potential offset as we move through October is 
seasonal demand from India. Diwali falls on 8 November this 
year, with Dhanteras traditionally an important gold-buying 
occasion. Overall, we retain a constructive medium-term bias, 
but a more durable recovery likely requires some moderation in 
the current rates/oil impulse. Resilient ETF and official-sector 
demand should continue to provide a cushion on corrections. 
 
On a technical note, gold was last seen near multi-week low at 
4140 levels. Failure to reclaim back above 4300 – 4350 (21, 50, 
100 DMAs) may see bearish pressure continue. Next support at 
4100, 4000 and 3944 (previous low). Resistance at 4300/50, 
4460 levels. 

 
Demand for upside optionality moderated 

 
Source: Bloomberg, OCBC Group Research. 
 
 

Gold: Bearish momentum; RSI near oversold 

 
Source: Bloomberg, OCBC Group Research. 
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Commodity Latest Developments and Outlook Charts 

Silver Silver also weakened in September, with the sell-off accelerating 
as long-end yields and the USD rose. At around $60/oz, silver is 
down more than gold over the month, consistent with its higher-
beta characteristics. Elevated rates remain an important drag, 
while softer risk sentiment and an uneven China growth 
backdrop provide an additional constraint relative to gold. 
 
In contrast to gold, silver ETF holdings have drifted lower rather 
than showing the persistent accumulation evident in gold, while 
managed-money positioning remains relatively light. Upside 
options skew has also eased from earlier highs. This suggests 
that the correction has removed some speculative excess, but 
there is not yet clear evidence of renewed broad-based 
investment accumulation.  
 
That said, lighter positioning leaves considerable room for silver 
to respond if the macro backdrop turns conducive. A pullback in 
yields or USD following softer US data would likely see silver 
participate with greater amplitude than gold. Conversely, a 
continuation of the current oil/rates shock could see silver 
remain the more vulnerable metal. 
 
From a broader time horizon, we stay constructive but tactical 
on silver. A more convincing upside move would require not 
only a friendlier rates/USD backdrop but also renewed ETF 
accumulation to confirm that investment demand is broadening 
again. 
 
On a technical note, silver last seen at 60.60 levels. Mild bearish 
momentum on daily chart intact while RSI is near oversold 
conditions. Support at 55/56 levels. Resistance at 64/66 levels 
before 70. 

Demand for upside optionality eases 

 
Source: Bloomberg, OCBC Group Research. 

  
Silver: Needs to reclaim back 66/70 resistance 

 
Source: Bloomberg, OCBC Group Research. 

 



             

 

 

 

 

 

 

 Follow our podcasts by searching ‘ OCBC Research Insights ’ on Telegram!   4 

 

By Global Markets  |  1 October 2026  

 
Commodity Latest Developments and Outlook Charts 

Crude Oil We continue to expect oil prices to ease as Middle East export 
flows recover. Saudi Arabia's East-West pipeline has resumed 
operations and tankers are still transiting the Strait of Hormuz 
despite ongoing security concerns. However, the decline is likely 
to be more gradual as the endgame of the US-Iran conflict 
becomes increasingly uncertain. Risks of renewed escalation 
remain elevated, particularly if further attacks damage energy 
infrastructure or disrupt regional supply routes. As a result, we 
raise our end-2026 Brent forecast to USD85/bbl from 
USD80/bbl. 
 
Washington continues to tighten sanctions on Iran while 
maintaining pressure on Iranian exports. In response, Tehran 
has threatened further retaliation and is demanding stricter 
conditions for any reopening of the Strait of Hormuz. Shipping 
activity through Hormuz remains subdued, although actual 
export volumes may be higher than official estimates suggest as 
more vessels operate with restricted or disabled tracking 
systems. This makes it increasingly difficult to gauge the true 
extent of supply disruptions. Rising dark fleet activity does not 
signal improving security. Instead, it highlights the industry's 
growing ability to operate under persistent geopolitical risk. 
 
The market has been supported by inventory drawdowns, which 
have helped offset supply disruptions and cap further gains in 
crude prices. However, this cushion is shrinking as stockpiles 
decline, leaving the market more exposed to fresh supply 
shocks. 
 
Refined product markets remain particularly tight. Global spare 
refining capacity is limited after attacks on Middle Eastern 
facilities and shipping restrictions through Hormuz reduced 
refinery runs, while Ukrainian strikes damaged Russian refining 
infrastructure. The only meaningful spare capacity sits in China, 
where authorities have restrained fuel exports to safeguard 
domestic supply. As a result, diesel prices are likely to stay 
elevated into the peak-demand season, reinforcing the energy-
driven inflation pressures seen this year. The US may face 
growing pressure to prioritise domestic fuel availability. While a 
US export ban could temporarily ease domestic diesel prices, it 
would further tighten global fuel markets. 

Oil stocks in US strategic petroleum reserve fall to 
lowest level since 1982

 
Source: Bloomberg, OCBC Group Research. 

 
Diesel, not crude, is the real energy stress point 

 
Source: Bloomberg, OCBC Group Research. 
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Commodity Latest Developments and Outlook Charts 

Palm Oil CPO prices edged lower in September, with spot prices down 
~4% to MYR4,433/mt as of 29 September, but remained 
relatively elevated. We expect prices to stay supported around 
current levels in the near term, underpinned by firm crude oil 
prices, improving demand prospects from India ahead of the 
festive season and rising supply concerns as El Niño intensifies 
across the region. However, elevated Malaysian inventories and 
weak export momentum could cap the upside. 
 
        ’                       . %         .               
August, although output remained 2.0% lower YoY. This brought 
Jan–Aug production to 12.6mn tonnes, broadly unchanged from 
a year earlier. Production should remain seasonally firm through 
September and October before easing towards year-end, and 
we continue to expect full-                               ’  
20mn tonnes. Inventories, however, rose 7.5% MoM and 28.3% 
YoY to 2.82mn tonnes, the highest level this year, while exports 
fell 7.5% MoM. Early September data continue to point to weak 
export momentum. 
 
Supply risks are more pronounced in Indonesia. Persistent dry 
weather and forest fires across key palm-growing regions may 
disrupt harvesting and transportation, while intensifying El Niño 
conditions raise the risk of weaker yields next year. Given the 
lagged impact of weather conditions on oil-palm productivity, 
the more meaningful production impact is likely to emerge from 
2Q27 onwards. 
 
D                       x  . I    ’                        
6.8% MoM to 783k tonnes in August, although volumes 
                  %   w   Y Y. I    ’                w   
import duties on crude and refined palm oil from late 
September should encourage additional restocking ahead of 
Diwali, although similar duty reductions for competing edible 
oils may limit switching towards palm oil. 
 
    wh   , I        ’              h                         
July, providing a more structural source of domestic demand. 
Higher crude oil prices have also improved biodiesel economics, 
with the POGO spread falling to around -USD367/mt from an 
average of around -USD126/mt in August. Overall, we expect 
CPO prices to remain supported in the near term, while stronger 
biodiesel demand and the lagged impact of El Niño point to a 
potentially tighter supply-demand balance in 2027. 
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Commodity Latest Developments and Outlook Charts 

Aluminium Benchmark aluminium prices traded lower in September, with 
three-month LME aluminium declining by 0.9% month-to-date 
to USD3,214/mt at the close on 29 September. This leaves the 
closing price 2.0% above our FC3Q26 of USD3,150/mt. The 
cash–3-month spread remained broadly unchanged at a 
contango of USD7.4/mt, compared with USD7.6/mt at end-
August, suggesting little urgency for prompt metal even as 
global aluminium exchange stock continued to decline. 
 
On supply, the recovery in GCC output appears to have lost 
momentum, with output growth slowed to 2.0% MoM in August 
from 6.2% in July amid ongoing disruptions linked to the conflict 
in the Middle East, suggesting the earlier restart optimism may 
have been premature. Nonetheless, China continues to fill the 
gap, with production running at near-record levels. Output rose 
by 4.7% YoY in August (July: 3.1%), while exports of unwrought 
aluminium and aluminium products remained broadly stable at 
17.3% YoY (July: 18.7%). 
 
Looking ahead, we are raising our forecast curve higher and now 
expect aluminium to ease to ~USD3,150/mt by end-4Q26 
(previous: ~USD3,050/mt). Despite this revision, our view that 
prices will moderate has not changed. Robust Chinese output 
should continue to offset the Gulf shortfall while supply there is 
gradually restored. EGA reported in late August that 25% of Al 
Taweelah's reduction cells had been restored, with full output 
targeted by 1Q27. We see no strong catalyst either way through 
1Q27. The key upside risk is a further deterioration in Gulf 
output, or a slower restart, without an offsetting rise in Chinese 
production. Conversely, a faster Gulf restart or weaker global 
demand would accelerate the moderation. 
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Commodity Latest Developments and Outlook Charts 

Copper LME copper traded higher again in September, with three-
month LME copper rising by 1.0% month-to-date to 
~USD14,439/mt at the close on 29 September. The LME Cash-
3M spread swung from a backwardation of ~USD131/mt on 1 
September to a brief contango of ~USD86/mt on 14 September, 
as copper arrivals at LME warehouses lifted headline stocks to 
255,100mt on 18 September 2026 from 234,475mt on 11 
September.  Nonetheless, the contango proved short-lived, with 
the spread reverting to a backwardation of ~USD36/mt by the 
close on 29 September. 
 
Elsewhere, uncertainty over US copper tariffs persisted. Reuters 
reported that the White House had delayed a decision on tariffs 
on refined copper amid concerns over affordability ahead of the 
November midterm elections. Meanwhile, physical demand 
strengthened in China, with the Yangshan Cathode premium 
rising to an intra-month high of USD124/mt on 18 September 
(end-August: USD75/mt), as Chinese buyers paid premiums to 
secure metal ahead of the Mid-Autumn Festival holiday. 
Separately, BHP suspended operatio      E        ,  h  w    ’  
largest copper mine, on 23 September following a workplace 
        . E        ’             subsequently announced 
that operations were progressively resuming. Together, 
stronger Chinese physical demand and renewed concerns over 
disruption to Chilean mine supply likely contributed to the LME 
Cash-3M spread’         to backwardation. 
 
Looking ahead, we maintain our copper price forecasts, as we 
believe the current price levels are unsustainable. First, much of 
the price strength in September was driven by temporary 
factors: Chinese restocking ahead of the festive period is 
seasonal and should ease in October, while the Yangshan 
premium has already edged down from its intramonth peak. 
Second, the macroeconomic backdrop is turning less supportive. 
The FOMC raised its target range by 25bps to 3.75%-4.00%, 
marking its first hike since 2023 and tightening financial 
conditions. Given the risks of renewed inflationary pressure, a 
more hawkish policy reaction function and the continued 
resilience of the labour market, our house view now anticipates 
another 25bp increase in the Fed funds rate by year-end. The 
prospect of further monetary tightening could weigh on risk 
sentiment, creating additional headwinds for copper prices. 
Meanwhile, China's NBS manufacturing PMI remained in 
contraction territory in August for the second consecutive 
month, pointing to continued weakness in underlying industrial 
activity. Therefore, we expect copper prices to drift towards 
USD13,000/mt by end-4Q26, before stabilising around 
USD13,100-13,300/mt through 2027, as persistent concentrate 
scarcity provides a floor for prices. 
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Source: Bloomberg. Last Updated: 30 September 2026 
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 Level  

(As of 30 Sep 26) 
∆ 1W (%) ∆ 1M (%) ∆ YTD (%) Bloomberg Ticker 

Gold (USD/oz) 4185.2 -2.4 -5.7 -3.1 XAU Curncy 

Silver (USD/oz) 60.8 -5.6 -8.7 -15.2 XAG Curncy 

US Dollar Index 101.2 0.1 1.8 3.0 DXY Curncy 

 

Brent (USD/bbl) 103.3 0.2 14.2 69.8 CO1 Comdty 

WTI (USD/bbl) 90.3 -2.1 5.2 57.2 CL1 Comdty 

Natural Gas (USD/MMBtu) 3.0 0.7 3.7 -17.4 NG1 Comdty 

 

Palm Oil (MYR/mt) 4424.0 -3.8 -4.4 10.7 KO1 Comdty 

Soybean Oil (USD/lb) 67.9 0.7 -3.9 41.1 BO1 Comdty 

Rapeseed Oil (EUR/mt) 541.5 -2.3 -0.5 19.5 IJ1 Comdty 

 

Aluminium (USD/mt) 3214.0 -1.6 -0.9 7.3 LMAHDS03 Comdty 

Copper (USD/mt) 14438.5 -2.1 1.0 16.2 LMCADS03 Comdty 

Nickel (USD/mt) 15958.0 -4.1 -5.4 -4.1 LMNIDS03 Comdty 

Coal (USD/mt) 146.3 1.1 3.2 36.0 XW1 Comdty 

 

Dry Baltic Index 3178.0 -7.4 -0.3 69.3 BDIY Index 

Source: Bloomberg.                                                       Last Updated: 30 September 2026 
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 

 

Co.Reg.no.: 193200032W 

 

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 

 

Cross Border Disclaimer and Disclosures 

Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures. 


